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Abstract: The degree of risk aversion for electricity retailer is characterized with prospect theory under stochastic demand and
a decision model for optimal decisions is established for electricity retailer. Quantitative analysis is shown that the effect of de—
cision — maker’s risk appetite market risk retail price wholesale price and the cost of electricity retailer on optimal decision.

The conclusion provides a new way of optimal decision for the risk — averse electricity retailer in market risk.
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