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Abstract: Smart grid has become the development direction of the future grid. It comprehensively and dynamically combines
the resources of supply side with that of user side by which the intelligent perfect power system can only be achieved. There—
fore smart grid is bound to promote the demand response. The mutually inclusive interactive relationship between smart grid
and demand response is analyzed. Afterward the technological revolution relevant to demand response which is introduced by
the epoch of smart grid is discussed. Finally combining with the circumstance of electricity market in China the better pro—
posals and ideas which can advance the development of demand response are put forward and the further research direction is
discussed.
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